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Note 5. Pension Plans and Other Postretirement Benefit Plans (Continued) 
 

2011 2010 2011 2010
Actuarial Assumptions
Weighted average discount rate:

Expense 5.25% 5.25% 5.64% 5.34%
Benefit obligation (at year end) 5.25% 5.25% 5.64% 5.34%

Expected rate of return on assets 6.00% 6.00% N/A N/A

Medical trend:
For next year (Pre 65/Post 65) N/A N/A 10.00%/7.50% 9.00%
Ultimate trend rate N/A N/A 5.00% 5.00%

Year reached N/A N/A 2015 2014

June 30
Pension Plan

June 30

Postretirement
Benefit Plan

 
 
Under the postretirement benefit plan, if the medical trend rates were to increase by 
1 percent for each year, the benefit obligation as of June 30, 2011 would also increase by 
$2,577,058 and the sum of the service and interest cost components of the Net Periodic 
Postretirement Benefit Cost for the fiscal year ended June 30, 2011 would increase by 
$176,157.  If the medical trend rates were to decrease by 1 percent for each year, the 
benefit obligation as of June 30, 2011 would also decrease by $2,650,369 and the sum of 
the service and interest cost components of the Net Periodic Postretirement Benefit Cost 
for the fiscal year ended June 30, 2011 would decrease by $214,452. 
 
Pension Plan Assets 
 
The University's weighted average asset allocations at the measurement date and the target 
asset allocations by category are as follows:  

 

Asset Category
Equity securities 64.4 % 59.6 % 50-70 %
Debt securities 35.2 39.7 30-50
Cash equivalents 0.4   0.7   0-15

Total 100.0 % 100.0 % 100.0 %

Target
2011

Actual
2010

Actual
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Note 12. Subsequent Events (Continued) 
 

Outsourcing the Management of the Ohio Wesleyan University Endowment 
 
The University's Board of Trustees has approved the full outsourcing of day-to-day 
management of the University's endowment to Cambridge Associates.  In order to make 
this change, the University will transfer the endowment assets into a new wholly owned 
entity, OWU Fund, LP, in January 2012.  The assets and holdings of the endowment will 
continue to be consolidated for financial statement purposes with the University. 




